
 

Acquisition Referral Fee Program 

At Traction Capital, we value the connections within our network and community. To 
strengthen these connections, we are excited to introduce our referral program, designed 
to identify investment opportunities while rewarding those who help us grow. 

Our focus is on privately held businesses located in the Midwest that are not currently 
represented by a broker, banker, or other third party. If you know of a business owner 
exploring the possibility of selling their company, we invite you to share their information 
with us. 

Should your referral result in an acquisition from us, you will be rewarded for your 
contribution to our shared success. 

This document outlines the details of our referral program, including eligibility criteria, the 
referral process, and the benefits for successful referrals. 

1. Referral Fee Structure 

Referral fees are based on the amount of capital invested by Traction Capital in the referred 
opportunity. The fee schedule is as follows: 

Upfront Invested Capital You Get a Check For 

$0-2.5M $12,500 

$2.5-5M $25,000 

$5M+ $50,000 

 

2. Eligibility Criteria for Referral Fees 

To be eligible for the referral fee, the following conditions must be met: 

1) Investment Completion: The referred opportunity must result in a completed 
acquisition by Traction Capital within 1 year from the date of the initial 
recommendation by which Traction Capital will own and control the target company 
and directly or indirectly be active in its management. 

2) Investment Thesis Alignment: The referred acquisition opportunity should ideally 
align with Traction Capital’s preferred criteria, which include businesses with an 



EBITDA between $0.5-3M, located in the Midwest, and companies where key players 
are willing to stay on during the transition period. While we focus on industries such 
as manufacturing, wholesale trade, and retail trade, we are open to considering 
other businesses that may not fall strictly within these categories but align with our 
broader investment strategy. 

3) Documentation Submission: The Referrer must submit the referral through the 
dedicated referral submission form on the Traction Capital website, ensuring proper 
documentation for tracking purposes.  

4) Invalid Opportunities: All opportunities presented must be exclusively off-market, 
meaning not represented by a broker, banker, or similar intermediary, and are not 
actively listed for sale through brokerage firms or public platforms. 

 

3. Referral Submission Process 
• Referrer submits the opportunity through the designated referral submission form 

available on the Traction Capital website. 
• The submission is then reviewed by Traction Capital’s investment team to verify if it 

fits within the firm’s investment thesis. 
• If the referral results in a complete change in control investment, Traction Capital 

will verify the amount of capital deployed and calculate the referral fee based on the 
Referral Fee Structure.  

 

4. Payment of Referral Fees 
• Referral fees will be paid to the Referrer within 60 days of the completion of the 

change in control investment, provided all eligibility criteria are met, and the 
required documentation has been submitted.  

 

5. Miscellaneous Provisions 
• Exclusivity: Referrals must be exclusive to the Referrer and cannot be shared or 

divided among multiple parties unless previously agreed in writing.  
• Confidentiality: All referrals and discussions surrounding potential investments are 

subject to the confidentiality policies of Traction Capital. 
• Disqualification: Failure to follow the submission process or provide accurate 

documentation will result in the disqualification of the referral fee. 
• Exclusions: Employees, management, advisory committee, immediate family 

members, and non-marital partners of Traction Capital are excluded from 



participating in the referral fee program. Additionally, third-party intermediaries, 
consultants, and agents who are already under contract with Traction Capital, 
currently being compensated for deal sourcing, or directly or indirectly providing or 
assisting in providing financing to the referred target company are not eligible to act 
as Referrers. 
 
 

6. Right of Refusal 

Traction Capital reserves the right to refuse or decline any referral at its discretion. If a 
referred deal appears non-compliant, unethical, or misaligned with Traction Capital’s 
investment criteria, Traction Capital may refuse the referral without obligation to 
provide reasons or compensate the Referrer. 


